


 



MoneySmarts 
Personal Finance 

Course 
Primary School: Intermediate Student Guide 

http://preferedcontactwebpage.com 



Copyright 2014 by the National Financial Educators Council. 
 
All Rights reserved. No part of this book may be reproduced. 
 
Library of Congress Cataloging-in-Publication Data 
 
ISBN: 978-0-9797853-2-0 
 
Printed in the United States of America 
 
Requests for permission to make copies of any part of this book can be made to the National 
Financial Educators Council at Admin@FinancialEducatorsCouncil.org 
Read full terms and conditions of the usage of the instructor’s guides and PowerPoint 
presentations at http://www.financialeducatorscouncil.org/curriculum-cfei-terms/ 
 
No Earnings Projections, Promises, or Representations You recognize and agree that we have 
made no implications, warranties, promises, suggestions, projections, representations or 
guarantees whatsoever to you about future prospects or earnings, or that you will earn any 
money, with respect to your purchase of this financial education curriculum, and that we have 
not authorized any such projection, promise, or representation by others. 
 
Any earnings or income statements, or any earnings or income examples, are only examples for 
educational purposes. There is no assurance you will do as well as stated in any examples. If you 
rely upon any figures provided, you must accept the entire risk of not doing as well as the 
information provided. This applies whether the earnings or income examples are monetary in 
nature or pertain to advertising credits that may be earned (whether such credits are convertible 
to cash or not). 
 
Due Diligence You are advised to do your own due diligence when it comes to making business 
decisions and should use caution and seek the advice of qualified professionals. You should 
check with your accountant, lawyer, investment advisor, or other appropriate professional before 
acting on any investment information. You may not consider any examples, documents, or other 
content on the course or otherwise provided by us to be the equivalent of legal, accounting, or 
investment advice. 
 
Nothing contained in the course or in materials available for sale or download on the website 
provides legal, investment, or accounting advice in any way. You should consult with your own 
attorney, financial investment advisor, and accountant with any questions you may have. We 
assume no responsibility for any losses or damages resulting from your use of any information or 
opportunity contained within the course, on the related website, or within any information 
disclosed by the owner of the course and the website in any form whatsoever. Visit 
www.FinancialEducatorsCouncil.org to review the complete earnings disclaimer and terms & 
conditions. 



   Kids: 3rd – 6th Grade 
  

 

  

BEGINNER (3RD – 4TH) 
FINANCIAL PSYCHOLOGY 

  

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Making Decisions IF-1 45 

Creating a Plan to Achieve Your Goals IF-2 30 

The Money Mindsets IF-3 45 

Wants vs. Needs IF-4 45 

Short-Term & Long-Term Goals IF-5 30 

ACCOUNTS, SAVINGS & BUDGETS   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

How Should I Spend My Money? IA-1 45 

How Should I Budget My Money? IA-2 30 

Make a Budget Work For You IA-3 60 

The Living Budget IA-4 60 

Smart Money Systems IA-5 240 

Good Habits IA-6 60 

 



 Complete Guide Contents 
 

  

INCOME, CAREER, BUSINESS & ENTREPRENEURSHIP 

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Community Helpers - Setup II-1 240 

Community Helpers - Careers II-2 240 

Gross Pay & Net Pay II-3 60 

Salary II-4 60 

CREDIT, DEBT & LOANS   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Way to Pay IC-1 60 

How Do You Want to Pay? IC-2 60 

Your Credit Is Being Graded IC-3 30 

I Promise … IC-4 60 

RISK MANAGEMENT & INSURANCE   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Protect Your Flag IR-1 30 

Identity Theft IR-2 60 

Protect Yourself from Identity Theft IR-3 60 

Risk ‘n’ Roll Game IR-4 60 



   Kids: 3rd – 6th Grade 
   

INTERMEDIATE (4TH – 5TH) 
FINANCIAL PSYCHOLOGY 

  

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

How Do We Make Decisions? IF-6 45 

Decision-Making Steps IF-7 60 

Making Choices with Money IF-8 60 

Planning SMART Goals IF-9 45 

What Moves You? IF-10 45 

ACCOUNTS, SAVINGS & BUDGETS   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Making Your Money Do the Work IA-7 30 

Growing Money over Time IA-8 30 

What Is Investing? IA-9 45 

Investing in a Business IA-10 60 

 



 Complete Guide Contents 
 

  

INCOME, CAREER, BUSINESS & ENTREPRENEURSHIP 

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Making a Business Plan II-5 45 

Choose Your Employer II-6 60 

Taxes, Taxes, Taxes II-7 60 

 
CREDIT, DEBT & LOANS 

  

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Qualifying for a Loan IC-5 45 

Understanding Credit IC-6 60 

What’s Your Plan? IC-7 20 

RISK MANAGEMENT & INSURANCE   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Stuff Happens IR-5 45 

Insurance IR-6 45 

Take a Risk IR-7 30 

When to Take a Risk IR-8 30 



   Kids: 3rd – 6th Grade 
   

ADVANCED (5TH – 6TH) 
FINANCIAL PSYCHOLOGY 

  

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Who Is Making Your Decisions IF-11 60 

Other Influences on Decisions IF-12 60 

Balancing Now & Tomorrow IF-13 60 

Money & Emotions IF-14 90 

The Most Important Thing IF-15 75 

Relationships & Money IF-16 120 

Who Is Making Your Decisions IF-11 60 

ACCOUNTS, SAVINGS & BUDGETS   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Allocating Resources IA-11 60 

The Best Place for Your Money IA-12 100 

Giving Back to Get Back IA-13 60 

Let’s Learn to Budget IA-14 120 

 



 Complete Guide Contents 
  

INCOME, CAREER, BUSINESS & ENTREPRENEURSHIP 

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

The Lifestyle for You II-8 120 

How to Get Ready for Your Dream Job II-9 120 

Job vs. Career II-10 75 

What Are You Meant to Do? II-11 35 

Preparing for Your Career II-12 40 

Invest in Your Future II-13 50 

CREDIT, DEBT & LOANS   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Before You Sign on the Dotted Line IC-8 120 

Deciphering Loans IC-9 120 

Credit & Interest IC-10 75 

Credit Mathematics IC-11 30 

Types of Loans IC-12 80 

Credit Foundations IC-13 130 

The Power of a Loan IC-14 130 



   Kids: 3rd – 6th Grade 
  

RISK MANAGEMENT & INSURANCE   

LESSON TITLE LESSON 
ID 

DURATION 
(MINUTES) 

Is Insurance Really Worth It? IR-9 120 

Insurance for Everything! IR-10 60 

Parts of Insurance IR-11 40 

Actually Using Your Insurance IR-12 60 

 





 

 

 

 

 

Financial 
Psychology 



   

 

Financial Psychology 
 

 

 

Dear Families, 

 

We write to invite you to another financial learning unit, “Financial Psychology” (FP). 
Our learners appreciate any assistance from the home and community that is made 
available. The more involvement from the school community, the richer the learning 
experience will be for all of the students. Your student will be bringing home more 
specific instructions from the teacher per activity needs at each grade level.  

 

The main themes of this unit will discuss needs vs. wants, lifestyle choices, consequences 
and goals, in addition to money identification and valuation. Students will be 
participating in games and creating collages as well as setting goals, among other 
activities. Families are asked to send in cut-out magazine pictures for student to use in 
these activities. The pictures should include representations of food and treats, different 
style of homes, toys, chores, living needs, etc.  

 

We hope that you and your child find this to be a pleasurable interactive experience as 
well as informative and inviting!  

 

Thank you.   
 



 Financial Psychology 

Who Is Making Your Decisions? 

Warm-Up Activity 

Think about one decision you made in the past week that may have been influenced by 
something. Provide a list of all the things that influenced the decision. 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

 What’s in a Day? 
You will be identifying common factors that influence decisions. 

Have you ever thought about how many decisions you make in a day? It's difficult to imagine; 
from picking which socks to wear or what to have for breakfast, you are constantly making 
decisions.  

In this lesson, you will think through and discuss in small groups the series of decisions made 
throughout the day, and what influences the decisions you make.  
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 Who Is Making Your Decisions? 

Lesson Activity: Abundant Decisions 

Do your best to make a list of every decision that you have made from the time that you woke 
up this morning. Examples:  

• What to wear  

• What to eat for breakfast  

• Who to play with  

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

Once you have your list, think of at least two things that have influenced this decision, such as 
whether time was available or if your parents disagreed.  

1. ____________________________________________________________________________ 

2. ____________________________________________________________________________ 

Share this list with your group and answer the following questions:  

How are your decisions influenced by outside factors?  _________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

 

What kinds of decisions do you think are NOT influenced by outside factors?  _______________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

 

What types of things impact your decisions?  _________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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 Financial Psychology 
For each decision, categorize whether the influence is from a person or an outside factor. 
Create a chart of decisions that are influenced by people and decisions that are made without 
outside influence.  

 

DECISIONS  
INFLUENCED BY PEOPLE 

 DECISIONS  
WITHOUT INFLUENCE 

 
 

  

   
 

   
 

 
 

  

 
 

  

 
 

  

 
 

  

 
 

  

 
 

  

 
 

  

Lesson Questions 

1. What kinds of decisions are LEAST likely to be influenced by outside factors?  

a. how much money you make 

b. what kind of house you live in 

c. what kind of career you want to have 
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 Who Is Making Your Decisions? 

2. Which of the following is NOT a factor that can impact your decisions?  

a. time 

b. money 

c. education 

d. all of these can impact your decisions 

3. What kinds of decisions are LEAST likely to be influenced by outside factors?  

a. how much money you make 

b. what kind of house you live in 

c. what color hair you have  

4. Which of the following is NOT a factor that can impact your decisions?  

a. time 

b. money 

c. education 

d. all of these can impact your decisions 

5. Influence means  

a. having an effect on something  

b. not making any difference on outcome  

c. getting a good income  

d. having the best role at your job 

Essential Questions: 

What is influencing my decisions? 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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 Financial Psychology 

Other Influences on Decisions? 

Warm-Up Activity 

Do you think people influence your daily decisions?  Yes  No 

Explain.  _______________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

 Emotions and Purchases 
Determining who or what is influencing our choices is a way to be aware and less vulnerable to 
manipulation or scans. 

Understanding how commercials impact our emotions and purchasing helps us to make better 
financial decisions. 
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 Other Influences on Decisions? 

Lesson Activity: Compare and Contrast 

Compare and contrast three after-school activities in which you are interested (e.g., sports, 
musical instrument, watching TV). While you are comparing and contrasting, consider the 
following: 

• What are the benefits/drawbacks of each? 

• What do your friends think of each? 

• What does your parents/family think of each? 

• Which would you choose and why (what has influenced your decision most)? 

1. ____________________________________________________________________________ 

2. ____________________________________________________________________________ 

3. ____________________________________________________________________________ 

Once you have completed your compare and contrast, discuss with your team members what 
activities you were comparing and what went into your decisions.  

What similarities did you notice among your team?  ____________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

What were some unexpected things that you heard? ___________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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In small groups, create a skit that depicts three or four common influences on your decision-
making. 

• What are some ways you can be sure to NOT let people/things impact your decisions 
in a negative way? 

• What are some of the ways that you are indirectly influenced by people in your 
family decision-making? 

• How can you resist negative influences in your life? 

 

Lesson Questions 

1. Which of the following is NOT a way that a person may be indirectly influenced by 
others in his/her daily decision-making? 

a. Seeking others’ approval. 

b. Competing with others. 

c. Following a personal dream or goal. 

2. How can you resist negative influences in your life? 

a. Ignore your goals and dreams. 

b. Recognize factors that might influence your decisions. 

c. Watch more media and commercials. 

3. Commercials try to sell you something by appealing to  

a. fear and insecurity 

b. desire 

c. sense of belonging  

d. all of the above 

  

   IF-12 



 Other Influences on Decisions? 

Essential Questions: 

What is the difference between direct and indirect influences? ___________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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Accounts, Savings & 
Budgets 

 

Dear Families, 

 

We write to invite you to another financial learning unit, “Accounts, Savings & 
Budgets” (ASB). Our learners appreciate any assistance from the home and 
community that is made available. The more involvement from the school 
community, the richer the learning experience will be for all of the students. 

 

This unit includes a school wide “Smart Money” system which includes a “store” 
for earned money to be saved or spent. The main themes of this unit include now 
vs. later, types of savings, budgeting and investing.  

 

To learn about small amounts of money turning into more money, classes will be 
doing a penny drive for a chosen cause. Participation in this activity also offers 
opportunity to learn about collective contributions and charitable giving.  

 

We hope that you and your child find this to be a pleasurable interactive 
experience as well as informative and inviting!  

 
Thank you. 

  
 
 



 Accounts, Savings & Budgets 

How Should I Spend My Money? 

Warm-Up Activity 

Write a list of examples of things that are important to buy and things that are less important to 
buy. 

MORE IMPORTANT  LESS IMPORTANT 

 
 

  

   
 

   
 

 
 

  

 
 

  

 
 

  

 
 

  

 Spending Money 
Saving money in a bank is different from saving it in a piggy bank or keeping it in your wallet. 
When we put money in a bank, they offer us interest. Interest is extra money the bank gives 
you for keeping your money in a savings account. 

 

Lesson Activity: How Should I Spend my Money?   

Your teacher will guide you through the completion of this activity. Listen to and follow your 
teacher’s directions carefully. 
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 How Should I Spend Money? 
 “HOW SHOULD I SPEND MY MONEY?” SHEET 1 
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 Accounts, Savings & Budgets 
“HOW SHOULD I SPEND MY MONEY?” SHEET 2 
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 How Should I Spend Money? 
 “HOW SHOULD I SPEND MY MONEY?” SHEET 2 (CONT.) 
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 Accounts, Savings & Budgets 

Lesson Questions 

1. What is income? 

a. The money we hope to earn. 

b. The money we receive. 

c. The amount of money we need. 

d. The amount of money we want. 

2. Which of the following is the best example of an expense? 

a. Taxes 

b. Groceries 

c. Library books 

d. None of these 

e. All of these 

3. What is interest? 

a. Extra money you save 

b. Extra money the bank gives you for keeping your money in a savings account 

c. Money you spend on expenses 

d. Money you spend on extras that you want 
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 How Should I Spend Money? 
  

Essential Questions: 

How can I make the best choices for me? 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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 Accounts, Savings & Budgets 

The Living Budget 

Warm-Up Activity 

Look at the Budget Items posters that the instructor has hung around the classroom. Use the 
space below write down your thoughts. 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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 Family Budgets 
During this lesson, you will work together as a class to make decisions about how to allocate 
money for items in a family’s budget, based on the Budget Items posters displayed around the 
room.  

Notice that some items have a percentage sign (%) next to their labels. You MUST allocate 
money for these items. You will have a choice either to allocate or not to allocate money for the 
items that do not have a percentage sign. 

Your instructor will distribute print-outs of $100 bills, one to each student. You will tape the 
$100 bill to the front of your shirt so that you and all of your classmates have each now become 
a representation of $100. The “family budget” will equal the number of people in the class 
times $100.  

How many people are in the class?  _________________________________________________ 

How much is your family budget?”__________________________________________________ 

Your class will now use a process of consensus and voting to decide how to allocate money to 
the budget. You do not have to allocate any of your money for the Budget Item: Debts if you 
answer the question:  

What is one way we can stay out of debt?  ___________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

Your instructor will initiate the voting and collaborative decision-making process by asking how 
much of your available money you will spend on each Budget Item. Use the Budget Tally Sheet 
on the next page to record the results of the voting. 
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 Accounts, Savings & Budgets 

BUDGET TALLY SHEET 

Budget Item Number of Votes 

Toys  

Food (%)  

Housing (%)  

Helping a Friend  

Utilities (%)  

Transportation (%)  

Healthcare and Insurance (%)  

Clothing (%)  

Emergency Fund Savings  

Investment  

Candy  

Fun  

Present for your family  

Debts  

  

   IA-4 



 The Living Budget 
Work as a class to create a typical family budget based on the results of the vote. 

Budget Item Budget Amount 

Toys $ 

Food (%) $ 

Housing (%) $ 

Helping a Friend $ 

Utilities (%) $ 

Transportation (%) $ 

Healthcare and Insurance (%) $ 

Clothing (%) $ 

Emergency Fund Savings $ 

Investment $ 

Candy $ 

Fun $ 

Present for your family $ 

Debts $ 

What problems do you see with this budget? _________________________________________ 

______________________________________________________________________________ 

What would this family do if a family member became really sick and needed medicine? 

______________________________________________________________________________ 

______________________________________________________________________________ 

How can this family fix its budget? __________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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 Accounts, Savings & Budgets 

Lesson Questions 

1. Which of the following is the most reasonable percentage for a family to budget for 
housing? 

a. 0% 
b. 5% 
c. 30% 
d. 80% 

2. Which of the following is the most reasonable percentage for a family to budget for 
entertainment? 

a. 0% 
b. 5% 
c. 30% 
d. 80% 

3. Which of the following is the most reasonable percentage for a family to budget for 
food? 

a. 2% 
b. 20% 
c. 50% 
d. 80% 
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 The Living Budget 

Essential Question 

How can I pay positive attention to my money? 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

How can I best manage my money? 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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Credit, Debt 

& Loans 
 

 
Dear Families, 

 

We write to invite you to another financial learning unit, “Credit, Debt, & Loans” (CDL). Our 
learners appreciate any assistance from the home and community that is made available. The 
more involvement from the school community the richer the learning experience will be for 
all of the students. Your student will be bringing home more specific instructions from the 
teacher per activity needs at each grade level.  

 

This unit has the themes of giving gifts, borrowing, and trading, including credit, loans, 
services and goods. Classes will need pictures of services and goods (books, toys, movies, 
coats, water, food) cut-out from magazines again. Children can also be encouraged to make 
gratitude jars at home to reinforce recognizing contributions throughout all the grades. The 
classic story, “The Giving Tree”, will play a role in getting classrooms together across grade 
levels in participatory activities. Families are encouraged to visit credit unions and banks to 
discuss youth financial program options.  

 

We hope that you and your child find this to be a pleasurable interactive experience as well 
as informative and inviting!  

 
Thank you. 

 
 
 



 Credit, Debt & Loans 
 Qualifying for a Loan 

Warm-Up Activity 

The questions below are based on a few of the concepts that you will learn about during 
today’s lesson. Your goal is to write a short response for each question. If you do not know the 
answer, just take a really wild guess! You must use complete sentences. Follow the example in 
red. 

What is a loan? 
A loan is money that someone 
borrows. You have to pay back a loan. 

What is a lender? 
  

What is interest? 
  

What is an asset?  

What is a risk?  

What is collateral?  
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 Qualifying for a Loan 

What does a lender look at when you 
apply for a loan? 

 

What is a high-risk loan? 

 
 

What is a low risk loan?  

What is a high-risk applicant?  

 Loan Language 

Learn the definitions for these loan language terms.  

• A loan is a sum of money you borrow and must repay. 

• A lender is a person or organization that lends money.  

• An asset is anything of value that you own.  

• Risk is the possibility of loss.  

• Collateral is something you pledge as security for a loan. If you do not pay back the 
loan, the lender keeps the collateral.  

• A low-risk loan is when the lender can sell the collateral and make back all the 
money (plus a little extra) that was lost on the loan.  

• A high-risk loan is when the lender can sell the collateral but won’t make back all 
the money that was lost on the loan.  

• A high-risk applicant is someone whose history looks like they might not pay back a 
loan: they might have a poor credit history, have lots of different jobs, move a lot in 
a short amount of time, or not offer collateral.  
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 Credit, Debt & Loans 
 • A lender looks at a loan applicant’s credit history, debts, income, employment 

history, assets, residence history, and stability.  

• Interest is extra money you have to pay back in addition to the principal amount 
when repaying a loan.  

Lesson Activity: Will You Lend Me the Money? 

Read each scenario carefully. Your task is to evaluate the information that is provided in each 
scenario to make a lending decision. You must justify your decisions. Your response should be 
at least five sentences.  

SCENARIO #1 
Tom is your best friend. He needs to borrow $900 from you so that he will have the full 
down payment he needs to buy a new car. He needs to buy this car as soon as possible. 
His old car has just broken down and he needs to have reliable transportation to get to 
work.  Here is the information you need to make your decision to lend Tom the money. 

Credit History Tom does not have a good credit history. 
Income Tom earns $1,000 per month. 
Debt Tom’s total debt is $1,400 on credit cards. 
Monthly Expenses Tom has a lot of expenses. He pays a total of $800 per month for 

credit card payments, rent, and insurance. 
Assets Tom has $200 in his savings account. 
Collateral Tom will not be able to offer any collateral. 
Other Information Tom has a very unstable employment history. He has been a 

cashier, salesperson, and pet groomer over the past 12 months. 

You just received a check for $1,000. 
Would you let Tom borrow money?   Yes  No 
Why or why not? __________________________________________________________  

________________________________________________________________________  

________________________________________________________________________  

________________________________________________________________________

________________________________________________________________________  

________________________________________________________________________ 
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 Qualifying for a Loan 
SCENARIO #2 
Samantha is preparing for her move to her town, but her student loan has been 
delayed. She needs to borrow $900 from you so that she will not be “dropped” from her 
classes. Here is the information you need to make your decision to lend Samantha the 
money. 

Credit History Samantha has a short, but good credit history. 
Income Tom earns $1,200 per month. 
Debt Samantha has zero debt but she has applied for a $5,000 loan for 

college this year. 
Monthly Expenses Samantha has a few monthly expenses. She pays a total of $450 

per month for rent, insurance, and a cell phone. 
Assets Samantha loves to save and invest her money. Whenever she 

receives monetary gifts, she deposits this money into a CD to 
receive a higher interest rate. 

Collateral Samantha will not be able to offer any collateral. 
Other Information Samantha has a very stable employment history. She has been 

working for a marketing firm for the last two years. She is studying 
event promotion in college, which has been very helpful for her 
marketing job. 

You just received a check for $1,000. 
Would you let Samantha borrow money?   Yes  No 
Why or why not? __________________________________________________________  

________________________________________________________________________  

________________________________________________________________________  

________________________________________________________________________

________________________________________________________________________  

________________________________________________________________________ 
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 Credit, Debt & Loans 
 Lesson Questions 

1. A bank would be least likely to loan money to … 

a. Someone who offers collateral. 

b. A high-risk applicant. 

c. Someone who has lived and worked in the same place for a long time. 

d. A person who has no debt. 

2. Which of the following is the best way to show you are someone who will pay back a 

loan? 

a. You have a history of keeping your promises. 

b. You earn a lot of money so banks will want to lend you more. 

c. You save a lot of time so you can answer a lender’s questions. 

d. You dress professionally and use good business manner. 

3. What happens to your collateral if you do not pay back a loan? 

a. The lender keeps the collateral 

b. The lender returns the collateral 

c. The lender gives you a loan for the collateral 

d. Nothing changes with the collateral 
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 Qualifying for a Loan 

Essential Questions: 

How can I avoid penalties when borrowing? 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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